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THE ECONOMIC AND FISCAL BENEFITS OF DOWNTOWN 

Downtown Davenport has a substantial positive impact on the 
economic vitality and fiscal health of the city as a whole.   

Not only is it the fastest growing residential neighborhood in the city, but it 
generates substantial tax revenue that can be used to support public safety, 
parks and recreation, and other government services throughout the city. 

SUBSTANTIAL GENERATOR OF TAX REVENUE 

Downtown generates more than $7.6 million in General Fund revenue annually, in 
2022 dollars, or around 4.5 percent of citywide revenue. This is significant 
considering Downtown includes less than one percent of the city’s land area. 

RESIDENTIAL DEVELOPMENT AND POPULATION GROWTH 

Population growth has been strong increasing by 44 percent since 2010. This 
growth can be attributed to substantial new residential development Downtown over 
the last decade—since 2013, more than 800 new housing units have been delivered 
with more than $330 million in total investment. 

COMPETITIVE HOSPITALITY MARKET 

While Downtown’s 431 hotel rooms represent around 16 percent of the city’s total 
hotel supply, given their quality and competitive positioning, they capture, on 
average, just under 23 percent of total citywide room revenue and hotel/motel tax 
revenue. 

RETAIL RECOVERY FROM COVID-19 
Over the last five years, Downtown has generated an average of just over $135 million 
in eligible sales annually and total sales in 2022 ($140.0 million) were effectively 
back to pre-pandemic levels ($140.8 million in 2019). With Downtown generating 
an average of just under $1.4 million in local option sales tax annually, this accounts 
for 6.4 percent of citywide sales tax revenue. 



REAL ESTATE DEVELOPMENT MOMENTUM 
There has been more than $330 million in new real estate investment Downtown over the 
last decade with the delivery of more than 800 housing units as well as new and renovated 
commercial and civic space. Of this investment, nearly 80% percent supported renovation 
and/or historic rehabilitation indicating the deep commitment to preserving Downtown’s 
character and identity. 

DOWNTOWN 
REAL ESTATE 
INVESTMENT 

BY TYPE 
2012-2022 

DOWNTOWN REAL ESTATE INVESTMENTS 
Completed 2013-2022 

Below $100K 
$100K to $1M 

$1M to $10M 
Above $10M 

INVESTMENT SIZE 

Residential 
Commercial 
Mixed-Use 
Civic/Institutional 

INVESTMENT CLASS 

Renovation 

New 
Construction 

New & 
Renovation 

Civic/ 
Infrastructure 

64% 
$216M 

27% 
$91M 

5% 
$15M 

4% 
$14M 
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Downtown contributes an average of $7.6 million annually, 
representing 4.5% of General Fund revenue. 

DOWNTOWN IS A SIGNIFICANT REVENUE GENERATOR 

Tax Revenue 

PROPERTY TAX HOTEL/MOTEL TAX 
$2.86 million annually $700K annually 
3.3% of property tax citywide 22.7% of hotel/motel tax citywide 

LOCAL OPTION SALES TAX FRANCHISE/OTHER TAXES 

$1.35 million annually $138,000 annually 

6.4% of sales tax citywide 4.7% of other taxes citywide 

Program Revenue 

CHARGES FOR SERVICES 
OPERATING GRANTS 
CAPITAL GRANTS 
$2.59 million annually 
4.7% of program revenue citywide 

While many of these properties receive property tax exemptions (Urban Revitalization Tax 
Exemption-URTE), over time, these properties will generate substantially more tax revenue 
when their exemptions expire. Of Downtown properties currently in the UTRE program, the 
amount of assessed value is projected to more than double by 2032. 
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TOTAL AGGREGATE EXEMPT VALUE VS NET ASSESSED VALUE 
2018 to 2023, in millions 

Current Downtown Properties in URTE Program 
Source: City of Davenport 
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INVESTING IN DOWNTOWN’S FUTURE 
Despite Downtown containing less than one percent of the city’s total land area, it generates 4.5 
percent of the city’s total General Fund revenue. This highlights the significance of Downtown in 
supporting the overall prosperity of the city, and without a strong Downtown, the city would be 
adversely impacted. 

From 2010 to 2019, Downtown lost nearly 1,200 jobs for a decrease of total employment of 16 
percent—not including the hundreds of former Downtown workers who continue work remotely in 
the post-COVID era. This further emphasizes the importance of supporting residential development 
and bolstering the hospitality and retail spending through incentives and investments in the public 
realm, parks, open space, and recreational amenities. 

KEY FACTORS FOR FUTURE PROSPERITY 

Population Growth 

Over the last two decades, Downtown’s population grew at a much 
faster rate that the region’s as a whole and Downtown represents 
one of the fastest growing neighborhoods citywide. Increasing 
Downtown’s population will have a proportional increase in 
revenue generation from new real estate development. 

Hospitality and Retail Spending 

  

Downtown’s hotels generate nearly a quarter of the city’s room 
revenue. Maintaining and bolstering Downtown as a visitation, 
cultural, and recreational hub will not only grow revenue share, 
but also make the region more competitive as a tourism 
destination. Additionally, enhancing the retail experience 
Downtown will also attract regional visitors and further support 
Downtown’s small businesses. 

Real Estate Development 

While the office market and declining daytime workforce will 
continue to be a challenge in the post-pandemic era; however, 
continued investments in residential and hospitality-based real 
estate development will drive economic and fiscal activity 
over the next decade, emphasizing the importance of place-
based investments in parks, open space, and recreational 
amenities. 

QUESTIONS? Contact Kyle Carter, Executive Director 
Email: kcarter@quadcitieschamber.com 
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